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[ADVERTISEMENT.] 


RAILWAYS OF 
AUSTRIA, LOMBARDY, 


AND CENTRAL ITALY. 





ORDINARY GENERAL MEETING, held at Paris, the 30th April, 1867, 
BARON JAMES DE ROTHSCHILD, President of the Paris Committee, in. the Chair. 


. 


REPORT OF THE BOARD OF DIRECTORS. 


( INTRODUCTION. 


\ 


\\ Our working services 


Gentieurx,—At the moment of your last meeting, the poli- 
tical situation caused serious uneasiness. That state of things 
was terminated, as there was reason to fear, by a war in which 
interests of our company were gravely engaged. We have 

abie to pass through that trial without serious damage. 
ave happily surmounted the difficul- 
‘ties caused by the immense military transports effected by our 
lines, both in Austria and in Italy. Only, our network, which 
had remained intact until the concluding period of the war, sus- 


ones, when peace was already very nearly certain, “injuries 


Which, for the must part, could have been avoided, and for 
which we are incontestably entitled to an indemnity. The con- 


|| siderable reductions in our traffic produced by the war have been 


largely made up by the military conveyances; and, in a word, 
‘the result has been an important augmentation in our proceeds. 
ly, our Venetian network has been, in consequence of the 
treaty of peace, transferred to Italy. Such are, in a few words, 
gd as we are concerned, the results of the events of 1866. 
shall have to examine, in another part of this report, the 
consequences of those events; but, for the present, we confine 
ourselves to summarily mentioning their results. The state- 


}) ment which we have to lay before you of our administration 


during the year 1866, applies to our network such as it was con- 


|| stituted before the treaty of peace, concluded on October 3 of 


that year ; we shall, therefore, maintain in this report. the divi- 


sion of the lines between the two States, such as it was at that 


; We shall follow, besides, the same order as in our 
ing reports, 
, CHAPTER I. 

Works and Expenses of Establishment. 
According to the convention concluded with the Austrian 
Government on the 27th February, 1866, and sanctioned by the 


\; Emperor on the 30th June following, two new branches have 


{| cur lines in Hungary. 


Rorigo with the 
|| February, has been executed 


been added to the South Austrian network, destined to connect : 
Ist, the town of Leoben, the centre of a very important coal and 
metallurgical district, with the station of Bruck, situated on the 
‘Tine from Vienna to Trieste; 2nd, the town of Bares, real head 
of the navigation of the Drave, with Kanizea, principal centre of 
It is right to add to the above the sec- 
tion of Rovigo to the Po, destined to effect the connection of the 
Venetian with that of Central Italy by the junetio m of 
i m Ponte-Lagoscuro to Bologna. i 
i in the convention of the 27th 
according to an ior arrange- 
with the Italian Government. On the other hand, the 
has been exonerated from the construction of the two 
from Pettau to Marburg, and from Mantua to Borgo- 
The total length of the network conceded has been 
by those modifications to 3,904 kilometres (2,440 miles), 


section, 


viz. :—Open to the public, 3,677 kilometres (2,297 miles) ; in 
construction or to be constructed, 227 kilometres.(143 miles)— 
otal, 3,904 kilometres (2,440 miles). 


1st group.— Trieste line and various branch 
2 Lines of Hungary. 

Lines of the Tyrol 

Lines of Venetia 

Lines of Lombardy .. 

Lines of Cen!ral Ital 

Lines of Piedmont 


§ 1—First Group. 


Trieste line, 578; branches to Laxenburg and (£denburg, 
36; line from Marburg to Villach, 165; line from Steinbruck to 
Sissek, 125; branch from Agram to Kar'!stadt, 49—equal to 
953 kilometres open to the public; branch from Bruck to 
Leoben, 15 kilometres to be constructed—total, 968 kilometres. 


Trieste Line. 


works necessary for terminating the line from Vienna 
to Trieste, and placing it in a perfect state, have been con- 
tinued in, 1866. The laying down of the second line of rails 
has been carried on over a length of about 53 kilometres. 
The rails have been renewed on a length of 64 Re Se a and 
the ballast over a length of 8. In fine, since the company has 
taken possession of the line, the double way has been laid down }\ 
over 214 kilometres, 625 kilometres of the old way have been re- 
pat by new rails, and the ballast has been renewed over 626 
ilometres. The greater part of the important works 
in the principal stations is at present terminated. There remains 
nothing more to enter on or finish but those of the station for 
s and passengers at Vienna ; the station of Bruck, where the 
ben branch is to arrive; the stations of Wiener, Neustadt, 
and Gratz ; and lastly, the works at the Trieste terminus, the 
reconstruction of which, is t on the advance made in the 
port. The goods station at Vienna had become in- 
sufficient, owing to the development of the traffic. 
there was almost impossible, and in every 
exceeding] ive. Works of 
menced after a 
present exists, wi 
wants of the service may call for. —— 
ent in question had been p' 
ing on favourable terms. 
ve been already effected. New ways, 


tended to unite all the parts 
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struction of quays, storehouses, and aroad of approach are now 
in progress. As to the passengers’ station, in spite of itsin- 
sufficiency, it can still be maintained provisionally without any 
works demanding a great outlay. Independently of the works 
executed in the: principal stations just indi , the improve- 
ment or reconstruction of some secondary ones, fi to be ina 
soy Set cone have ealled for attention. Works of 
kind were terminated in 1866 in several stations, and commenced 
in four new ones. In consequence of the transfer of the Vene- 
tian lines to the administration of the Italian network, it became 
’ to establish at Cremona, now become the frontier sta- 
tion, a depot for four locomotives, as well as to change the iron 
way,.and widen the quays of the Goritz station, in order to facili- 
tate the operations of the Custom house officials. 

‘We stated in our last report that out of 350 works of various 
kinds in course of reconstruction on the line from Vienna to 
Trieste, there remained not more than 36 to undertake or to ter- 
minate. Those works were all brought to a close in the course 
of the last year. The payment of the accounts followed at once, 
and very nearly the whole of the expenses have now been settled. 
Lastly, 12,000 metres of new enclosures have been executed on 
the points where they were deemed n The foundry of 
Gratz, although mtended to fabricate rails for the whole -net- 
work, has always been set down in the accounts of the line from 
Vienna to Trieste. “That establishment has continued to give 
excellent results. Independently of a great number of accessory 
pieces for the iron-way, it delivered in 1866 to the various ser- 
vices 16,340 tons of rails; and the price for transforming old rails 
into new, whether entirely of iron or covered with steel by the 
Bessemer process, has again diminished during the last year. 
The expenses on the Trieste line in 1866 amount to 3,859,393f 13¢; 
the — to December 31, 1865, 60,031,058f 15e—total ex- 
penses to December 31, 1865, 63,890,451f 28c. 


Line from Marburg to Villach. 

Some works of termination and of consolidation of the 
sides in the cuttings have likewise been executed in 1866, in the 
line from Marburg to Villach, opened to the public in 1864. 
Those works, restricted to what was-positively » are at 

| present entirely terminated. The Government and the Com- 
| pany have come to an ment as to the site of the Faal- 


station, the establishment of which had remained so long in 
a We have limited ourselves to erecting a tem 


rary 
ied for 
inistry and which we were bound to construct, has been 


building, which is now finished. Another small station, 
by the 


ij established at Feistritz. The settlement of the accounts for the 


‘ 


principal construction of the line had led to reclamations of a 
certain gravity. ‘The result was law proceedings, which have 
| ended in an arrangement. All the accounts are now fixed, and the 
expenses paid. ‘The expenses on the Marburg to Villach line in 
| 1866 amount to 1,109,462f 16c; the outlay to December 3, 1865, 
| 59,854,275f 68c—total expenses to Dec. 31, 1866, 60,963,737f 84c. 
| Line from Steinbruck to Sissek, and Branch from Agram to 
Carlstadt. 
| Whe branch from Agram to Carlstadt has necessitated only 
| some expenses of completion and improvement, of no great im- 
ce. All the outlay for the construction of the line, with 
| the exception of a piece which had been adjudicated, and the 
, contractor for which had proved insolvent, have been regulated 
and paid. ‘The e in 1866 on the lines of Croatia amount 
| to 920,654f 21c; the outlay up to Dec. 31, 1865, 34,238,987f 57c¢ 
| —total expenses to Dec. 31, 1b66, 35,159,588f 78c. 
{ Line from Bruck to Leoben. 
| The Government has conceded to the company, by the last 
| convention, a branch of 15 kilometres, destined to join to the 
| Southern line the coal basin of Leoben, in which are to be found, 
|independently of rich mines of lignite, very important mettallur- 
| gical estab’ nts. Considerable transports of mineral combus- 
tibles are assured to this branch ; but an immediate advantage 
which the company will derive from the construction of the line, 
and which of itself will very nearly cover the interest of the 
| funds » is an economy of about 250,000f per annum in 
| the t- working expenses, an economy arising from the 
reduction in the cost of the fuel taken at Leoben fer the haul 
service, and the quantity of which amounte at present to 50, 
tonsa year. The only expenses incurred in 1866 in this branch 
consist in the preparatory plans and studies, the result of which 
is now under the examination of the Government for approval. 
II —Second Group,—Lines of Hungary. 
to Ofen, 326; Ty-Szini to Stuhlweissenburg, 85 ; 
(Edenburg to Kanizsa, 165—equal to 576 kilometres open to the 
| public ; ation to Bares, 68 kilometres to be constructed—total, 


|| 644 kilometres. 


The section of (Edenburg to Kanizsa, opened to circulation in 


September, 1865, is the only one on which we have still had 


oOo - 


~ —_—_ —_—_ 


some complemen works to execute in 1866. They were con- 
fined to renewals of ballast on points which had suffered damage, 
and to some consolidations to the sides of the cutiings. All the 
works, it must be declared, have remained exceedingly solid. 
The modification which the (Edenburg station had to be sub- 
jected to, in order that the junction of the new line with the old 

ranch of Wiener-Neustadt to Cidenburg could be effected 
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properly, arein great part executed, and will be compiles 
res in the course of next July. The settlement of 

accounts with the contractors is far advanced, and the exnens 
almost entirely paid. 


Branch Line from Kanizsa to Bares, 


The branch to Bares, conceded.in- virtue. of the last con 
will start from the principal line of Ofen to age 
the stations-of Kanizsa and Kottori, to «follow 
Drave, which it will not leave until it arrives at Bares. 
the exception of between five to six kilometres, during whic 
this branch is to follow a piece of ground confined bétween the 
hills.of Legrad and the river, and which will necessitate 
works of defence, the rest of the distance will present conditi 
of execution exceedingly easy and exceedingly cheap. ‘jy 
inclines are almost nothing and the haulage will be eff 
there at a very moderate rate. We have limited ourselves 
making examinations of the ground. ‘The plans, at present fe 
advanced,-will be very shortly submitted to the approbation 
the Government. The expenses in the Hungarian lines in 


amount to 2,854,728f42c; the outlay up to Dec. 31, 19g 


98,930,907f 85c ; total expenses to Dec. 31, 1866, 101,785,636f 276 


§ III.—Third Group.—Lines of the Tyroi, "9 
Innspruck to Kufstein, 74 ; Wiscagte Botzen, 147—equal to; 
kilometres at work. Botzen and Innspruck, 125 in course 
construction—total, 346 kilometres. 


Section of Innspruck to Kufstein. 

The approaching opening in the lines of the Tyrol in their wh 
length, in consequence of the termination of the works on th 
Brenner, which will effect the direct junction of Southern Ger 
many with Italy, has necessitated the execution of we 
required for the enlargement and. appropriation of the stati 
of Innsprnck and Kufstein. The ironway also had to 
repaired and consolidated between those two stations. 
Kufstein, we confined ourselves to making in the present 
which besides required indispensable repairs, the accommodati 
necessary to facilitate the service of the aoaagy eae, and th 
examination of passengers’ age. ose ¢ es, besi 
were effected in rae oe Bavarian ticemmmeelil i 
will bear a certain share of the common expense. At Innsp 
which is to form the centre of our working in the ‘Tyrol, the 
works have been more important. It was found nece 0 
establish a restaurant and offices in the mgers’ building) 
The workshops, the shed for locomotives, and the stores | or 
coals were enlarged. We were able, however, to find in the 
existing buildings nearly all the accommodation necessary for} 
the installation of the service, and we had to erect only one new, 
building—a storehouse for coals—and to lengthen the shed for} 
locomotives, become too small for the powerful engines required) 
for crossing the heights of the Brenner. Lastly, the ironwaya} 
in the station of Innspruck required to be changed and re 
modelled, in order to admit of “their uniting with those of the 
Brenner which end there. a 

Section of Verona to Botzen. is 

Some provisional works of very slight importance have become 
necessary at the station of Avio, in consequence of the 
destination of the frontier station between Austria and Italy 
and the stations of Botzen and Trent had to undergo 
modifications, for the purpose of facilitating the p 
trains and the movement of passengers on the whole line. 

Section of Botzen to Innspruck. 

The works undertaken on this section are at present far 

vanced. All the tunnels are pierced and for a great part 


of the 


with masonry, as well as open on their whole length. The reat 


works of art are terminated: a few roadway iron bridges 
still to be laid down, but all the materials are ready prepared: om) 
the spot. A great part of the ironway is laid; the rails, te 
sleepers, and all the accessories for the remainder are provided, 
The buildings of the stations and the houses for the w 

will be very shortly ready to receive the persons employed 
the working. Some deep cuttings have alone remained a li 
behindhand. In fact, there is nothing more to be done than @ 
put the finishing hand to these cuttings, to widen the 
where they are unusually deep, to face with stone the 

the sides, and to finish the works now almost termi 


these conditions, the opening of the whole line can take place dai 


the month of July next, at the latest ; the persons to be empla 
are already appointed, the march of the trains carefully studied, 
and all the dispositions made for the working to commence a 
soon as the first trains can pass. If the period of the opening) 
has been delayed a month or two in regard to our provisions 0, 
last year, the cause cannot be found otherwise than in the poli- 
tical events of 1866. The greater number of our workmen were 
Italians, and they had, to the number of more then ten 
to leave our workshops, and that took place at the momemt 
when the works were at.their greatest activity. All our elle 
have been directed to repair the forced loss of time caused by 
those events, but they were not able to prevent a slight oe 
the time of the opening. We cun only repeat what we said 
year with respect to the expense. Notwithstanding an int 

tion in the works, the estimate will not be exceeded, and 


valley of the 


OSE >EE S44 SEs TEES SES 


@SeeaeeeE 


Siw este Shr Ss ee 


EE —————_ 





_ 
mS 


| ES ksseh FS Fe 


inept erate ae ee aes ante aaaei eee ccna teeee eanncenacne tee tare eee 


Vag: 3, 1867. 


announced will not be overpassed as far as relates to 
F n«tlay on the whole line. The expenses on the lines of the 
in 1866 amount to 26,694,020f 49c¢; the outlay up to 
\ 7 $1, 1865, 33,152,376f 54c; total expenses to Decem- 
her $1, 1866, 59,846,397f Se. 

@ TV.—Fourth Group.—Lines of Venetia, 
" Wbtesina to Casarsa, 103 ; Casarsa to the Lombard frontier, 
‘e+ branch line from Verona to Mantua, 34; Padua to Rovigo, 

a to the Po, 72—equal to 449 kilometres at work. 
" Weannounced in our report last year that the line from Padua 
‘4 Rorigo; the only one in course of construction in the Venetisn 
H ast could be at. work in the first day of June, It was in 
| fact opened on the 11th of that month, but the service which had 
en established there was not of long duration. ‘he Austrian 
in evacuating the line.of the Po which it at first defended, 
pyed the bridges established on the Adige, the Gorzone, and 
ithe Bacchiglione ; it had likewise partially destroyed the bridge 
lig masonry over the Piave and the iron bridge over the Taglia- 
) on the line from Venice to Nabresina, without speaking 
| of other damage of minor importance. In consequence of the 
gonvention don July 28, 1866, with the Italian Government, 
the company re-established, within an interval of two months, by 
| 


means of temporary bridges, all the communications which had 


| been interrupted ; the expense to be borne in equal parts by the 


and the Government, amounts to about 380,000f. 


| brid ges of the Corno and the Natizone, situated on the same 


Jine, from Venice to Nabresina, and which the Italian army had 
blown up, were in like manner re-established provisionally, and 
workmen are at present engaged in their definitive restoration. 
The various works executed or to be effected on there two 
siteams will demand a total outlay of about 180,000f, which 
qaust devolve altogether on the Italian Government. In the 
game way, the reconstruction of the works destroyed by the 
‘Apstrian army has been commenced, requiring an expense of 
about 770,000f, which cannot in any case remain at the 
gharge of the company. In conformity with the convention of 
28, 1866, mentioned above, the company has constructed, 
in space of four months, and opened on the 28th of last 
Sot , the line from Rovigo to Pontelagoscuro, 27 kilo- 
‘metres in moans which effects a junction between the Venetian 
‘net work and that of Central Italy, by means of a tempora 
bridge over the Po mentioned at § VI, and the cost of which is 
borne in portions by the Italian Government and the 
% e expenses on the lines of Venetia in 1866 amount 
to 5 390,240f 75c ; the outlay up to Dec. 31, 1865, 
90,602,156f 25c ; total expenses to Dec 31, 1866, 65,922,397f. 
§ V.—Fifth Group.—Lines of Lombardy. 

Frontier near Peschiera-Milan-Buffalao, 171; Milan Camerlata, 
45; Rho-Sesto-Calenda, 44; Milan-Piacenza, 67; Milan- 
Pavia, 32; Treviglio-Cremona, 66; Bergamo-Lecco, 33; Galla- 
yata-Varese, 19—equal to 477 kilometres at work. Camer- 
lalz to the Swiss frontier near Chivasso, 11; Sesto-Calendo- 
Arona, 8—equal to 19 kilometres to be constructed—total, 496 


The only works remaining to be executed on the lines con- 
sitieted and at work are the passengers’ buildings in the sta- 
tions of Treviglio-Cremona, Bergamo-Lecco, and Gallarata-Sesto- 
Calenda, in which the service for travellers is effected in tem- 
: buildings. The expenses on the Lombard lines in 1866 
amount to 1,715,943f 36c; the outlay up to December 31, 1865, 
97,261,090f 19c—total expense to Dec 31, 1866, 98,967,033f 55c. 

§ VI.—Sizth Group.—Lines of Central Italy. 

Piacenza-Bologna, 148 ; Bologna-Ferrara-Pontelagoscuro, 52 ; 
Bologna-Pistoja, 94—equal to 294 kilometres at work. 

The works of first establishment were already terminated in 
1965 ; those executed in 1866 consisted principally in the execu- 
tiow of various pieces of rockwork, to complete the necessary 
Saeco the valley of the Reno, and in the construction of a 

bridge over the Po, at Pontelagoscuro, to unite the 

‘from Bologna to Ferrara and Pontelagoscuro, with that from 

to the Po, which, at the end of 1866, was opened to the 

Peblic in all its length. The Italian Government contributed 

cat-half to the cost of this temporary bridge. The expenses 

oo a either payments or balances of payments on account 

contractors who executed the works. ‘Thee of the 

lines of Central Italy; in 1866, amount to 2,892,663f 55c; the 

‘Outlay up to December 31, 1865, 117,108,504f 40e—total expense 
'toDecember 31, 1866, 120,001,167f 95c. 


: § VIL—Network of Piedmont. 
» , This network, of which all the lines are open to the public, is 
A.—Lines Conceded, 
1. Lines which are the absolute property of the State -— 


3 to Genoa and branches, 174; Vercelli-Valenza, 42; 
Hitt Ticino, 116; Alessandria-Arona, 102—equal to 434 
}2 Lines handed over by the State, which has bought up nearly all 

; the Shares :-—~ 
to Susa, 54; Turin-Cuneo-Saluzzo, 103; Alessandria 
“ovi to Piacenza, 116—equal to 273 kilometres—total, 707 
—— 


———$ 
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8, Navigation of the Lakes, 
_ Navigation of the Lago Maggiore Navigation of the Lago di 


B.—Lines belonging to Private Companies. 
1. Lines to be worked during the whole length of their Concession :— 
Turin-Pinerolo, 38; Mortara-Vigevano, 13; Alessandria- 
Acqui, 34; Chivasso-Ivrea, 33; Santhia-Biella, 30; Novara- 


Cava-d’Alzo, 36; Cavallermaggiore-Alessandria, 98—equal to 
282 kilometres. 


2. Lines of which the Working is only for a time, 


Torreberetti to the Gravellona, 41 ; Genoa-Voltri, 15—equal to 
56 kilometres ; total, 338 kilometres. 


All the works executed on this network come under the cate- 
gory — the preceding report indicated under the designa- 
tion o' 

Repairs of the State Network. 

Under that head, the following are the works already executed : 

Station of Turin.—The company undertook, for the State and 
on the payment of 270,000f, to put up the roof of the large hall 
of the station and to cover it with zine and glass. The works, 
commenced in July, were almost entirely terminated at the end 
of the year. The depot for the locomotives was altered and re- 
modelled ; the roof completely reconstructed, and four additional 
places arranged ; an uncovered loading quay for coals was esta- 
blished, as well as six new cleaning pits and a large covered 
quay for the goods’ service. In the workshops, the turning 
rooms, and those for making and repsiring copper utensils, have 
been enlarged ; premises constructed for shoeing wheels; and 
the carriage rooms greatly improved, by uniting together three 
separate ones. 

Workshops and Depots.—In the station of Alessandria, the 
water reservoir has been increased by three new tanks. 


Divers Stations.—In those of Genoa, Vercelli, and Mortara, 
new quays have been constructed, particularly for loading wine 
and rice; and at the station of Saint-Pierre-d’ Arona, a building 
has been erected for the quick trains. 


Repairs of the Ironway.—New rails have been laid down for 
a distance of 42 kilometres (single line) on the railway from 
Turin to Genoa, and for 5 kilometres on that from Alessandria 
to Piacenza; a simalar operation was effected along the slope of 
the Giovi, but with steel rails of 40 kilogrammes, for a length of 
8,212 metres. Also, on the line from Alessandria to Piacenza, 
47,000 metres cube of ballast were brought and more than one 
haif of the sleepers changed, the ironway being in a very bad 
condition. The other lines of the network have likewise been 
the object of exceptional replacements of sleepers, of which the 
state of decay might compromise the general safety; not fewer 
than 88,000 have thus been replaced, in the course of the year, 
on all the lines of Piedmont, over and above the ordi 
repairs. Lastly, new lines have been established in the station 
of Turin for the pur of rendering the composition of goods’ 
trains and their disjunction independent of the passengers’ 
service. The expenses for the repairs in 1866 amount to 
3,447,701f 48¢; the outlay set down for that account in 1865 
1,561,734f T7e—total, 5,009,435f 55¢; from which, to be 
deducted :—1. Sum paid by the Italian Government, as com- 
pensation for the insufficiency of the repairs and attention, 
during the year which preceded the date of the company taking 
jon, 1,000,000f; 2. Sinking fund to be carried to account 
mm 1866, 1,500,000f—Remainder to. be carried to account, 
2,500,435f 55e. 


§ VIII.—Rolling-Stuck and Tools in the Workshops. 


At the date of our last report to the general meeting, our 
rolling stock was thus composed :—871 locomotives, 2,329 
sengers’ carriages, 14,150 goods’ waggons and others. In con- 
sequence of new commands made at the end of 1866, both in 
view of the speedy opening of the Brenner, and on aveount of 
the insufficiency of the available stock, our inven’ will com- 
prehend, once that these commands have been delivered, and 
taking into account the various transformations which the old 
stock had undergone, 917 locomotives, 2,496 passengers’ car- 
riages, 16,666 goods’ waggons and others, and, in addition, 
stock required for the ag ge of the lakes, composed of 8 
steamers and a lighter. augmentation, as compared with 
last year, will consequently be 46 locomotives, 167 passengers 
carriages, 2,516 ’ waggons and others. The new commands 
are executed partly in the workshops of the company and partly 
by private establishments. We have been obliged to make some 
additions to the tools in the workshop of Innspruck. 
place it in a position to be able with certainty to suffice for keep- 
ing the rolling-stock of the Brenner in ir. The 
ameliorations effected in the distribution 
workshops, al 
nated in 1867 carriages 
coming from the State lines in Italy could not be carried on as 

as was intended, owing to i 


stantly employed in great mili 





+ 


nevertheless, a good third of that stock has been radically re- 

ired. ‘The expenses in 1866 for the stock and tools amount to 

F045.658f 38c; the outlay to Dec. 31, 1865, 116,427,437f 90e— 
total expense to Dec. 31, 1866, 121,473,091f 28c. 

§ IX.—Recapitulation of the Establishment Expenses, 

——————- Expenses Incurred----—-——-.. 
On Dee. 31, 

1865. In 1866, 

f c f 


60,081,058 15} 8,859,393 13 
| 59,854,275 68] 1,109,462 16 


Total. 


c f e 
€3,890.451 28 
60,963,737 &4 


$5,159,588 78 
191,785,636 27 
59,846,397 3 
65,922 397 0 
98,967,083 55 
120,001,107 95 


Lines—Trieste and bran hes 
Marburg te Villach . 
Steinbrack to Sissek, & 

Caristadt .| 34,238,937 57; 920,651 21 

ooo 98,930.997 85} 2,454,728 42 

sees] 23,152,376 54/26,694,020 49 
«| 60.602.'56 75) 6,3 0,240 73] 
+.) 97,251.090 19) 1,715,948 *6) 
117,108,404 40) 2,892,663 55) 
§3,45,357,103 7) 
64,9°5 77) 
7,437 90) 5,015,653 38} 


a | 


231,485 27 


Surveys for new lines ... 
121,473,091 28 


oni 22 
Rolling stock, etc 


sovelLL6,42 

677,823,294 3'50,487,692 22 

26,884,890 58! 3,278.20) 8 
j * 


728,500,986 25 
Stores, lime-kilns, real property............ 23,606,681 50 
Purchase money of the Lombardo-Vene- 
tian lines, deduction made « f the value 
of the stock and stores at the moment 
of taking possession (4,708.006f 27c)... 
Sum pesid as an account on the 176 mit- 
lions given for the Trieste line, deduc- 
tion mde of the value of the stock and | 
store: at the moment of taking poss: s- | 
sion (15,776,417 ) «ooo 159,223,583 0} 
Sum paid as an accoun: of the 200 mil- 
lions givea for the Fiedmontese lin: s, 


56,541,903 72] 56,541,903 72 
} 


} 
159,225,583 0 


deduction made of the value cf the 
ttock and stores at the moment of 
taking possession (23,590,615f d6c) ... 





26,409,384 44:50,000,000 0) 76,409,384 44 


1943.883,055 77/97,799.48% 14/1,044,082,538 91 


* Sum to be deducted. 


CHAPTER IL—FINANCIAL SITUATION. 
§ X. 

The resources realised by the company up to December 31, 
1856, amount in totality to the sum of 958,488,332f 78c, viz :--Pay- 
ment of 500f on 750,000 shares, 375,000,000f. 1. Various loans 
represented by 1,909,943 bonds at long date, 481,848,405f 25c ; 
2. By 232,000 bonds at short date, 101,639,927f 63c—equal to 
583,488,332f 78c—total, 958,488,332f 78c. ‘The expenditure in- 
curred or carried to account is 1,044,082,638f 91c, showing an 
excess over the resources of 85,594,206f 13c, which sum has been 
provided for to the extent of about one half by the proceeds of 
the working, and for the remainder, by means of a temporary 
loan which was effected in 1867 by a new issue of bonds at short 
daie. ‘The two emissions of bonds at short date, hitherto 
effected, will supply us with the funds necessary to assure our 
financial situation to the end of the current year. Those 
securities, at first with hesitation, have taken an honourable 
position in the money market, and are at present sought for by 
the capitalists. We have consequently obtained, by that com- 
bination, the result which we hoped for; we have warded off 
present financial difficulties, and if the conditions at which those 
securities are disposed of are onerous—much less so, however, 
than has been pretended—there cannot be the slightest doubt 
that, in supposing possible the realisation in ordinary bonds of 
the sums which were necessary, the charge therefrom would not 
have been inferior—and it would have been definite—whereas, 
we find in the pr:sent combination the advantage of distributing 
;} over a long period the issue of the bonds required, and that 
other, not less important, of carrying that charge forward to a 
period when, our network being terminated aud at full work, 
the credit of the company will be assured and placed beyond the 
range of the malevolent accusations, more or less interested, by 
which the attempt was made to injure it. 

Deposit Office. 

The holders of ovr securities have frequently and eurnestly 
called for the establishment at Paris of an oflice at which, after 
the system adopted by the great French companies, they may 
‘(deposit their titles. ‘he difliculties which that question pre- 
sented for a company of which the seat and consequently the 
board are not at Paris, had not allowed us hitherto to comply. 
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} Lines of ‘Trieste, Croatia, & Carinthia| 38,918,684 


| came to interrupt it. 


| 
| 


But the company having come to an understanding with MM. de | 


Rothschild, Brothers, who have consented to place at its disposal 
safes with two keys specially appropriated to that use, and one 
key of which should remain in the hands of one of the directors 
appointed for the purpose, there only remained for us to organise 
an office in which should be effected the deposit and withdrawal 
|| of the titles. That combination appeared to us to present all the 

arantees that were necessary, and our arrangements are made 
for the speedy commencement of that service. 


CHAPTER IIL—WORKING. 
§ XI.—Receipts. 

The gross receipts of the working in 1966 amounted to 
117,367,853f 55c, viz.:—Network of Southern Austria, 
78,912,838f 50c ; network of Upper Italy, 43,455,015f 5c, which 
are divided and distributed as follows. 


| 
| 


= 


[Aug. 3, 1867, 


_ A.—Network of Southern Austria, — . 
"(Lines of Tries, 
Croatia, and 
Carinthia. 


Passengers 
ack trains.... 
low trains .... 


Sandry receipts .. 


1 —_—_—_—— 
f pret.| f pr et. 
1,533,278) 45-0 | 4,818,889] 500 
193,675; 5° | 1,0°3,881] 11-0 

-| 1,632,024) 484 | 3,815,017) 88-0 
15 | 112,369) 10 


f 
24,959,939) “gag ° 1) | 
| 5,668,888) - 995 
12,744,614) 48+) 

539,897 


eicnencsiccele ae 
630,046) 100 |73,912,838 


Quick trains 
Slow trains 


| 4,407,851) La 


B.—Network of Upper Italy. 


| Of Gentrat | 
Italy. | 


Les 
of Lombardy. | of Piedmont. 
f r ct. f 
6,069,099] 565 | 5,7'0,782 
-| 4,493,951] 14-0 td 
8,164,113) 290 | 2 
05 | 


pr ct, | f 
52° | 9,321,018 
19°5 | 2,845, 85 

96) 27-5 | 941349: 
iG) 06 179,094 


or et. f 
43.0 |21, 

130 
ays 
ons 


Passengers 

Quick trains. 
Slow treins ...... 
Sundry receip.s.. 59,325 


279,678) 05 
100 /21,789,18:| 100 [43,455,015] 199 ; 
heenementlingecanemmreeetnuieteadiiiel 


360 | 
|— | 


Totals.....-+++-++/10,786,488| 100 {10,879,338 


A comparison with the receipts of the preceding 
following results :— 
A,—Network of Southern Austria. 


year gives the : 


Augimen- Per . 
tation, Cent. 
| 
10,397,926 | 279 | 
4,604,353 | 66-0 | 
729,431 
1,061,521 


| 1865. 1866. 
49,316,510 
11,558,831 

3,407,351 
9,630,046 


L nes of Hungary 
Lines of the Tyrol 
Lines of Venetia 


6,954,478 
2,677,920 
| 8,578,525 
TOES .cosesnrcccesesocrroeseesoooresececs 57,129,607 


TIIL2B38 16,784,231 


B.—Netwoerk of Upper Italy. 


Augmenu- 
tation, 
1,234,193 
8,762,430 

209,705 


1865. 
9,557,295 | 10,786,488 

-| 7,116,908 10,879,338 
| 21,579,484 | 21,789,189 


1866. Cent, 
Lines of Lombardy 
Lives of Central Ltaly 


Lines of Piedmont... 


Bu 
530 
10 |! 


Totals veil cesses] 28,258,087 | 43,455,018 | 5,208,828 | 185 | 

It results from these tables that the increase in the gross re. | 
ceipts over the preceding year is 21,989,559f. We here find 
ourselves in face of exceptional results, produced by abnormal |! 
causes. The events of which Austria has been the theatre in |} 
1866 explain the elevation of the military transports, and the dimi- ||’ 
nution of the ordinary traffic is the natural consequence. Not only | 
have commercial transactions been forced to undergo a pause, but, | 
in addition, the railways were materially unable, during several | 
months, to satisfy the requirements of the public. The move-! 
ment of merchandise had assumed on our principal lines at the) 
beginning of 1866, as is shown by the receipts of the first)? 
quarter, a very marked development, when the events suddenly |} 
Nevertheless, it is evident that in the! 
point of view of the general economy of our network, the events! 
of 1866 cannot but have favourable consequences. The constant-! 
augmentation, from the ist of January, of the receipts on the} 
italian lines, particularly on those of Venetia, is a first proof of the i 
f.ct; and, if the commercial transactions between Austria and), 
Italy have not as yet assumed the development which awaits | 
them, the cause is to be found in the material difficulties forcedly | 
produced by the customs’ relations on a new frontier between; 
two countries so long isolated from each other by political con.’ 
siderations. ‘The conclusion of a commercial treaty between: 
Austria snd Italy, the promulgation of direct tariffs, the esta-) 
blishment of new provisions having for object to facilitate trans-} 
actions, will withia a short delay impart to this international | 
movement an unprecedented activity. ‘he approaching opening 
of the Brenner,—that European line, the importance and success 
of which is not questioned by any one,—will complete the work |) 
which our company pursues with perseverance for several years, 
and the consequences of thut event will certainly be already per- 
ceptible in the second part of the present year. In the condi 
tions which have actuated the moment of 1866, the usual compari- 
son of the figures, relating to the different elements of the traflie 
in 1865 and 1866, would be without any serious interest. ‘ihe 
increase in the passengers’ reveipts arises exclusively trom the 
military transports. ‘The goods by slow trains are again in aug-|) 
mentation to the extent of 4,042,171f; but in that category must 
be remarked the conveyance of stores for the army. ‘The aug- 
mentation, relatively considerable, in the goods by quick 
trains, arises above all from this fact that during the aap 0 
ioterruptions of the goods’ service, commercial men were ob. iged 
of necessity to have recourse to that mode of transport, which 
hoWever olten proved insufficient. 


§ XIT.— Expenses, 


The total expenses of the working amount to 43,117,198f Sie, 
viz. Network of Southern Austria, 23,019,739f 22c; network 
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Italy, 20,097,459f 9e—which are divided and distri- 
OE follows po » 

A.—Network of Southern Austria. 
Tat anes of Trivate, 


Croatia, and 
Carinthia. 





———— 









Lines of 
Hangary. 





f pr ct. f pr - 
Admin‘strative services and general expenses...... ae 
i Repairs... eeeneesereereerseeces es 
} Tocomotion «..-.-++++++++ a's 





























RG. sasdsvecnoeeveyoeavsenssneeosdscnveobeanseenncsees 4,088,485} 100 
———————— sae 
Administrati vices & geaera) ret f pre’. f pr et. 
eae Boks - cali 432,760| 12°0| 1,592,382) 70 
a 825,334] 23°! 5,258,630) 23-0 


98°5| 1,153,900 
29-0) 1149/48: 


3,581,476] 100 |22,019,719{ 100 


32°5) 8,613,746] 370 
32°5| 7,543,981 330 








































B.—Network of Upper Italy. i 
tas & Eee ae ee “Lins | Lines of 
of Lombardy. | Central Italy. 
ie nanthoartiimnietegeacnal| <ineaip tamnatie: 
f pr ct f pr *. 
ices and general expenses ......, 389,718 80) 3 A 0 
ee : 0 925,272] 19°O| 3,134,689) 23-0 










410 
29°0 


1,639,968 
1,928,370 


84.0] 2,003,106 
39-0} 1,426,949) 
4,8"2,726| 100 | 4,902,760) 100 
Lines or 

Piedmont. Total. 










































































































} —_—_—— ee _ 
~ pr et asian rS 
‘strative services and general expenses ...... 66, 9-0) 1,694,369 "b 
| Sierra even and grr expen -~-| Soran] ass] Seatai| 388 
» | HOM essonne 56,174] 40-0) 7,508,648] 38-0 
1 Traffic and passen 8,597,608) 45-0] 6,952,821) +45 
4 -saleeoaadil | cemcmn-bih 
» | FRING sanncnnveesossrirncenesogeecens sasseeessesenseneee 10,411,083] 10° [20,097,458] 100 
| A comparison with the year 1865 gives the following re- 
| sults :— ; 
i A.—Network of Southern Austria, 
, Augmen- | Per 
at 1865. 1966. tation. Cent. 
; Lines of Trieste, Croatia, & Carinthia] 12,614,003 *| 13,887,166. | 1,279,158 | 100 
» it Lines of Hungary ..........c0csscreesereenes 2,868,293 4,458,485 1,190,192 415 
Line: of the TyT0! .......secsecsesssesveasees 1,305,094 | 1,512,615 207,518 | 160 
| Venetian 1ines..........cssessvssesensesnersees 8,165,137 | 3,061,476 396,389 | 125 
‘i OR ci: ss scentctennascesiarie 19,957,532 | 29,019,739 | 3,967,207 | 155 
d | B.—Network of Upper Italy. 
al | Me SCR ee af “j|Augmen| Per jViminu-) Per 
ni | 1865. 1866. | tation. Cent. | tion. | Cent. 
i | Lines of Lonsbardy ........... veveee} 4,980,429] 4,982,776... |... | 97,703] 2 
1y | Lines of Central ltaly......c+.s.--- | 4.811.477} 4.902.75011,091,273] 985 |... rm 
4! Lines of Piedmont ..... +, |L0,390,044/10,311,933] — ... ee 12,081) 1 
al | BD sinks sbenscethon ..{19,181,950|20,997,459) 915,508} 5 hie Ze 
mi al Se aa RR aan RRR ea pai a Cue ncalt ik EL fee eee ou ETL. Tertee 
ol On the network of Southern Austria, the working expenses, 
st as compared with those of 1865, present an augmentation of 
ly 3,067,207f for a total increase in the receipts of 16,783,231f. 
he it The proportion of the working expenses, which was 34.9 per 
ts! cent. in 1865, has fallen to 31.1 per cent. This result is evidently 
at.! a8 exceptional as that of the tratlic itself; it is the consequence 
he! of the efforts by which the a employed and the stock 
he |! sufficed for the excessive work which was suddenly thrown on 
di them. That fact is, above all, easy to be seen on the group No. 1, 
ts line from Vienna to Trieste, on which, for an augmentation of 
ly | receipts of 10,397,942f, the increase in the expenses is only 
oat 1,273,158f. The proportion of the working expenses on the 
| Italian network to the receipts fell 4 percent. in comparison with 


1865; the repairs of the stock and of the ironway on the lines of 
tae] Piedmont and the natural increase of the receipts will, without 
any doubt, have the effect of still more diminishing that propor- 
ral | tion. 

§ XIII.—Sections open to the Public on the Lines in Course of 








n 
~ Construction. 
rk | The branch line from Padua to Rovigo was opened to the 
r8, | mblic on the 11th June, 1866, and the section from Rovigo tothe 
are |) '0,—which is its prolongation, and which unites that branch to 
di- the line of Pontelagoscuro,—on the 28th November following. 
ri- The proceeds of the working of the whole line have been carried 
flic to the construction account down to Dec. 31, 1866. The receipts 
he amounted to 286,252f98c; the expenses to 192,241f 70c; net 
he produce, 94.011f 28¢, 
ig § XIV.—Net Proceeds. 
ust From what precedes, the net proceeds on the network of 
Ig Southern Austria amount to 50,893,099f 28c; to be deducted, 
ick for participation on the working of the general expense of 
ied @ company, 1,946,327f 55c—to be carried to account, 
ced 48,946,771f 73c. The net proceeds of the Italian network are 
ich us composed :— 
1. Lines of Lombardy :—Net proceeds, 5,903,762f 66c; to be 

deducted for share in the general expenses of the company, 
z 412,836f 25c—leaving 5,490,926f 1c; the guarantee of 5.2 per 
. cent. attributed to those lines, is 6,500,000f; the net proceeds 






are 5,490,926f 41¢; to be deducted, the net proceeds of the line 
EEE EE OE OT ELS MO LS eM SE eS 


PS Saaeseeneescmses — ausemensanseman 





be deducted for share in the gen 
414,529f 38c—leaving 5,5.i2,067f 84c. The guarantee of the net 
proceeds attributed to those lines is 6,500,000f ; to be deducted; 
the interest of 5.02 per cent. of the presumed cost of the bri 
over res see aaaateah te is comprised “> 
ig ,600f—leavi ; the net proceeds bei 

£,562,057f 840; the insufiic 
total for central Italy, 6,354,400f. 
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583,389f 74c ; together, 889,860f 79c ; remainder for Piedmont, 


from Galarata to Varese, not comprised in the guarantee, 
30,969f 1lco—leaving 5,459,957f 30c ; the insufficiency amounts to 
1,040,042f 70c—total for Lombardy, 6,530,969f 11c. 


2. Network of Central Italy :—Net proceeds, 5,976,587f 22c ; to 
expenses of the company, 


3. Lines of Piedmont :—Net proceeds, 11,477,206f 8c ; to be 


deducted for share in the general expenses of the company, 
871,882f—leaving 10,605,324f 8c. The guarantee of the gross 
proceeds attributed to these lines, comprising those 
companies, is 28,000,000f; the gross proceeds obtained are 
24,987,150f 22¢ ; the insufficiency amounts to 3,012,849f 78e— 
total, 13,618,173f 86c. To be deducted :—A. Sums to be paid to j/ 


of the private 


the shares, not bought up, on the lines of Susa, Coni, and Stra- 
della, 306,474f 5c. 3B. Loss on working the private lines, 


12,728,313f 7c. 

Recapitulation:—Net proceeds of the lines of southern 
Austria, 48,946,771f 738c. Net a of the Italian lines :—A. 
Lombardy, 6,530.969f llc. B, Central Italy, 6,354,400f. C. 
Piedmont, 12,728,313f 7c; together, 25,613,682f 18¢e—general 
total of net proceeds, 74,560,453f 91c. 


CHAPTER IV.—LIQUIDATION OF THE YEAR 1866. 
§ XV. 

The net proceeds of the working, deduction made of the share 
in the general expen-es of the company to set down in the 
working account i-, according to what precedes, 74,560,453f 91e. 
To be deducted, the balance of tne debit accounts of proceeds of 
the employment of funds, closed accounts, &c., 2,884,953f 35¢ 
—remainder, 71,675,500f 56c. The charges to which the year ia 
liable are :—Interest and sinking fund of loans, 36,227,447f 506¢ ; 
to be deducted, the interest of the funds engaged on the lines in 
construction, 3,692,1]0f 68¢; balance to be carried -to the 
working account, 32,535,336f 82c—leaving 39,140,163f 74c; to 
be deducted, in 1866, for the sinking fund of the cost of placi 
the Piedmontese lines in good order, which is to be sup ted. 
to the extent of 17,500,000f bs the working, 1,500,000f—leaving 
37,640,163f 74c ; from which must be deducted, in conformity 
with Article 49 of the Statutes, the interest of 5 per cent. on 
750,000 shares, at the rate of 25f per share, 18,750,000f; remain- 
ing for net profit, 18,890,163f 7ic. To be taken for the sta- 
tutary reserve and for different purposes, conformably to Articles 
44 and 53 of the Statutes, 1,889,016f 37c—remainder, 17,001,147f 
37c, ‘The extraordinary reserve, effected with your assent, from 
the net proceeds of gene. years which you had a right to 
distribute, amounted on December 31, 1865, to 3,624,160f 61c; 
the balance of the accouct of profit and loss thus amounted on 
December 31, 1866, to 20,625,307f 98. 

We should, consequently, be in a position to distribute a divi- 
dend of 40f, whilst still carrying to the reserve a sum of more 
than 5 millions of frances; but we think it right to lay before 
you the considerations which induce us to propose to you to 
maintain for the present year the dividend of 37f 50c adopted 
for the preceding year. In the first place. we must expect that 
the exceptional proceeds of 1866 shall undergo in 1867 a reduc- 
tion in Austria. The receipts due to military transports, and 
which will be wanting in the present year, will to all appearance 
be in part compensated for by the produce of the traffic sup- 
pressed or diminished by the war. For Italy, that compensation 
does not admit of any doubt ; for Austria, the crops in Hungary 
hold out a good promise, and if they are abundant, if the expor- 
tation increases, they will bring to us an important supplement 
of proceeds. But, whatever may be the result of those compen- 
sations, it is prudent to look forward to a diminution in the pro- 
duce of the Austrian network. We ought at the same time to 
take into consideration another consequence of the events of 
1866.. At the period of your last meeting, te exchange in 
Austria was very nearly at par, and measures were decided on 
for the speedy resumption of cash payments. For the second 
time since the creation of your undertaking, this grave question 
of the exchange was on the point of receiving a favourable and 
definitive solution. But, as in 1859, war came and adjourned 
once more that result, and we find ourselves in that respect in 
the same situation as before. But there are in fact many 
reasons for expécting an improvement before long, and under 
the reserve of political events which cannot be taken into our 
previsions, we believe that Austria, relieved from the engage- 
ments and conn which exercised so disastrous an in- 
fluence on her finances and on her eredit, applying herself, as 
she is doing at present, to the development of her resources at 
home, will promptly succeed in re-establishing that prosperous 
situation from which a succession of unfortunate circumstances 
has removed her. The situation of the National Bank in 
Austria is improving. Her statesmen are aware that the sup- 
pression of paper money is the indispen:able condition for 
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amounts to 702,342f 16e— | 
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itherto, as you are aware, we have been able to attenuate in 
notable manner, as far as our company is concerned, con- 
eee wepe aera We had to 
countries a very capital for the execution 
; the totality of the receipts effected in 
paper were expended in the country, and the comple- 
| ment, realised in specie, ge- When, in 
18659, in consequence of war in Italy, the depreciation of the 
came on us so unexpectedly, we proposed to the gene- 
ral meeting to render obligatory the payment in specie of the 
calls on the shares, which, according to the Statutes, were pay- 
able in money of Austria, and, consequently, in paper; and, by 
way of compensation, we proposed at the same time to create an 
exchange account, to the credit of which should be set down the 
premium to be gained on the funds im , whereas there 
should be placed to its debit all the losses experienced from the 
payments made with the funds realised in paper, and employed 
to meet the sums payable in specie. That account, up to the 
present time, has given a profit, and consequently our under- 
taking has not to this day subjected, on that head, to any 
appreciable damage; but on the 31st December last, owing to the 
yment in coined money of the balance of the purchase-money 
foe the line from Vienna to Trieste, the profit of that account was 
reduced to 2 millions and a half of francs. There is almost a 
certainty that this situation will remain without any notable 
changes in 1867; but, in 1868, we shal! perhaps have to attend 
to the subject, and it appears to us prudent, in view of that 
eventuality, to augment our reserve as much as possible. If, 
as we hope, paper money should disappear, the reserve will 
become disposable, and you will have to decide how the amount 
shall be employed ; should it be otherwise, those resources and 
the faculty which we of taking the exchanged into 
account in the collection of the tariffs will permit us to wait, 
without too much being affected by the delay, for more favour- 
able circumstances. We therefore propose to you to fix at 37f 
50c the dividend for 1866. If you adopt that proposal, as there 
has been already deducted above, in our liquidation account, the 
interest on the shares at the rate of 25f, there will remain 
to be deducted from the balance of the account of profit and 
loss, mentioned above, 20,625,307f 98c; 12f 50c per share, or 
9,375,000f, and a sum of 11,250,307f 98c will remain available, 
and is to be carried afresh to the account of profit and loss for 
1866, Our reserve, known by the designation of extraordinary, 
will be thus augmented by 7,626,147f 37c. As to our statutary 
reserve, it is increased by 944,508f 18c, and is so carried to the 
total amount of 8,122,439f 16c. To those two reserves must be 
added that which is down in the exchange account, and which 
amounted on the 3lst December, 1866, to 2,542,282f30c. The 
sum distributed on account in November last being 20f, there 
remains, to make up the dividend of 37f 50c, to distribute 17f 50c 
per share, which shall be paid on and after the 1st of May. 


Negotiations with the Governments of Austria and Italy. 

On our report to the general meeting of 1866, we explained 
the state of the negotiations with the Austrian Government and 
the probable bases of the convention which was likely to result 
from them. We remind you that this important arrangement 
related to the following points :—1. Definite approbation of the 

relative to the improvement of the port and station of 
ieste, and execution by the company, for the account of the 
Government, and for a sum of 13} millions of florins, payable in 
twelve annuities, of the works which specially relate to the 
awelioration of the port ; 2. Concession of a branch line destined 
to unite the station of Venice to the principal quay of the port, 
and execution of that line by the company, for the account of 
the Government, and for a sum of 1} millions of florins, payable 
in twelve annuities; 3. Suppression of the lines from Mantua to 
Borgoforte and from Pettau to Marburg ; 4. Concession of the 
railways from Bruck to Leoben (15 kilometres), Kanizsa to Bares 
68 kilometres), destined to serve two important coal-basins, and 
igo to the Po, which completes the great line from Venice to 
Florence ; 5. Modification of the tariffs, for the purpose of favour- 
ing transports to long distances; 6. Modification of the clause 

of guarantee and ition; 7. Prolongation of the exemption | 

from the revenue duty until 1881 ; 8. Extension of the length of | 

the concession, of which the startings point should be changed 

from January 1, 1865, to January 1, 1870, and the duration of 

which should be increased from 90 to 99 years; 9. Approbation 

arrangements submitted to the general meeting in 1865, 

separation of the two networks, and a delay of five years 

ivision of the capital between the two. This convention 

at the commencement of 1866, with the reserve of 

peror’s ratification. The events which have arisen since 

iod retarded the ratification, and determined, in the text 

of the treaty, certain modifications which are their forced conse- 

quence. The ratification is at present realised, and the text of the 

convention is appended to the present — The only changes 

that have been introduced into it result from the transfer of the 


————— 
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) kilometres) will be open to the public. 


Venetian lines to Italy, which in that way finds herself in 
place of Austria for the execution of certain i , 
amongst others, those whica concern the branch line of the posit 
of Venice and the line from Rovigo to the Po. We, therefom | 
with one exception, have nothing to add to the very complets 
explanations given in our preceding report on the questions’ 
regulated by that convention. The exception applies to th! 
moditications made in the clauses of guarantee and partition 
which, owing to the situation of the negotiations, could 

have been intimated in a summary manner, and we have now,|}, 
consequently, in order to complete our explanation, to state to 
you in what consist those cnediieatings, and what are the cop. |} 


sequences of them. By the terms of Art. 28 of the act of con. if) 
cession, as is well known, the Austrian Government yj 


ti 
if 
i 


to the company an interest of 5 per cent., and a sinking fund 
2.10 per cent. on the totality of its expenses, and the said } 
rantee was applicable, separately and seg to 
the groups comprised in the concession. That svstem of gua- | 
rantee produces in practice grave difficulties ; it is complicated; 


{ ae a detailed verification of the accounts for each network, 
an 


would have for inevitable consequence the interfi 
each day increasing, of the Government in the administration of |} 
the company. Besides, in the terms in which it was drawn 
and with the rate at which at present capital is paid in Europe, 
and particularly in Austria, it was without any influence on our 
credit. The substitution of the gross receipts for net p 
in the guarantee, presents great advantages. The veritication of 
the accounts, rendered exceedingly simple and easy, is effected 
according as the money is received; the independence of the 
company remains untouched ; and, above all, this system allows |}! 
the proceeds realised or assured to be taken as the basis of the’ 
guarantee, and in that way becomes a testimony of the con. 
fidence which the Government feels in the progressive develop: 
ment of the traffic and of the receipts. But, as. the 
gross proceeds of our network open to the public had 
been in 1865 about 91,000 florins per mile,* or about}}i 
3,000f per kilometre, it was natural to take that amount} 
for a starting int. In fact, the network open to thei} 
public was to augmented in 1866 by 214 kilometres 
of lines of a produce inferior to the limit so fixed; but no onej} 
could contest that the natural increase of the receipts would be|} 
sufficient to make up the difference, and, in fact, the amelioration 
arrived at in the first three months of 1866, that is to say, prior|} 
to the war, left no doubt on the point. Besides these 214 ki 
metres, there remained in the old network only two lines to} 
open—that from Padua to Rovigo, 45 kilometres in length, and |} 
72 in comprising its extension to the Po, whieh could not, from |} 
its small length, exercise any sensible influence on the guarantee || 
account, and that of the Brenner, which was not to be set down 
in the working account until 1868, and which, by its direct or 
indirect proceeds, ought to have for result to improve the situa-|} 
tion of the Government as to the guarantee. In fine, no doubt|} 
could exist that the branches conceded by the new convention 
would have the effect of improving the traffic of the network, in 
a proportion sufficient to largely cover the increase of guarantee 
resulting from their appearance on the working account. It is 
from these considerations that the Government, in according the 
substitution of the system of guarantee on the gross receipts for | 
the net proceeds, stipulated that the starting point of that gua- || 
rantee should be 91,000 florins for every mile at work for the 
year 1866. That point regulated, the company asked thut the |} 
amount thus guaranteed should be augmented annually, and for|} 
a determined period, in proportion to the improvement which 
the traffic could not fail to realise. That provision would testi 
to the confidene of the Government in the future, and if applied |f 
within suitable limits, cou'd not ex it to any risk. The 
Government, moved by these considerations, has admitted the 
principle of an annual increase for the guarantee, of 1,000 florins 
per mile, until it reached 100,000 florins, that is, consequently, 
until 1875. Thus, the length of the network open in 1864, being 
2,199 kilometres, the proceeds guaranteed should be, according 
to what precedes, in round numbers, 67,000,000; in 1868, for 
2,324 kilometres, including the Brenner, 71,250,000; in 1869, 
2,407 kilometres, including the branclies of Bares and Bruck- 
Leoben, 74,000,000; it would go on increasing 794,300f each 
year until 1875, when it would be 79,360,000, 


We wish to remind you that, in the exceptional year of 1866, 
the gross receipts of the network at present open to the public | 
very nearly reached 74 millions. To sum up, therefore—the 
gross proceeds guaranteed at 30,000 per kilometre at work in 
1866, increase by 330f per kilometre and per annum, and are ap- 
plied successively to the lines which may be added each year to 
the network ed. In 1869, the totality of the network (2,407 

The produce guaranteed 
will be 74,593,000f, and will be augmented during each of the 
following years by 794,000f, or about 1 per cent. These previ- 
sions are assuredly more than moderate, and there is no doubt 
that the results will notably exceed them; the Government 
therefore runs no risk, and finds in it, as well as the company, the 
advantage of substituting for a complicated system of guarantee, | 


* One mile German=7 kilometres 585 metres (about 43 miles English). { 
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with numerous difficulties, 


ich in practice was attended 
er plan, simple and clear, which has, in addition, the effect 
ly setting forth and i ond all risk of contesta- 
minimum proceeds to the Austrian network. In 
concerns the modifications in the clause of partitioa, we 
ind you that by the terms of Art. 15 of the act of con- 
illions of florins was to be realised as a 


wtem of guarantee, 
in these conditions, w , y 
rigorous, in consequenee of the elevation in the rate of in- 
terest in all the money markets of Eurcpe, and particularly in 
ia. The clause of partition has, consequently, been modi- 
i fed in the following manner :—The partition will only commence 
above a gross receipt of 107,000 florins per mile; and from 
1} 107,000 to 110,000 florins, the sum taken is only 
Hgurplus. Above 110,000 florins a mile (about 36,000f per kilo- 
; ), it is a quarter of the surplus. The limit of 107,000 florins 
the mile corresponds to a total gross receipt of 84,876,840. 
} of 110,000 florins the mile to 87,253,750. 
| You can now form an estimate of the importance and conse- 
| os of the provisions determined by the convention of 1866 ; 
vou will share in the satisfaction which we feel at thet result, as 
| well as in our gratitude for the kind end liberal spirit which the 
sentatives of _ Austrian Government have a 
} this negotiation. cen angen wd ions entered into wi ian 
Government to regulate the various pending questions have been 
| interfered with b political events; but they will be resumed as 
goon as the new Ministry shall show itself disposed, and we h 
that they will shortly be brought to a conclusion, as much to 
} desired in the interest of the Government as of our own. 


Recapitulation and Conclusion, 

‘he grave events whieh have marked the year just elapsed 
have been for you, as for us, a subject of the greatest anxiety, 
andwe have reason to congratulate ourselves that, poteritbetgns 
| » unfavourable influence which, in many respects, these 

) have exercised on our undertaking, the results which we 
» just laid before you are so satisfactory. In fact, we had to fear 
that we should find ourselves under the necessity of suspending 
our works and adjourning, in consequence, the approaching 
ais a of = ae ay yet, a only an nen of 
two months, it w com open to the ic at the 
1 we had fixed ; in addition, the oan of Rovigo to the Po, 27 
agmatses in length, conceded 2 by the convention of 1866, 
and which, by the handing over of Venetia to ltaly, has assumed 
sogreat an importance, was executed and o for traffic in 
four months. Our network, situated on the theatre of war, ran 
risk, and the result might have been the suspension of our 

for a considerable length of time. Several bridges were, 
infact, rendered impassable in the last period of the campaign ; 
but the gravity of the so done not exceed a sum 0 
1,530,000f to the reimbursement of which we are entitled, and 
thefeirculation, owing to the efforts and activity of our engi- 
neers, was promptly re-established. The unfavourable infiu- 
gee which the suppression of the commercial traffic could 
not fail to exercise on our receipts was largely compensated 
for by the receipts arising from the military rts; and, 
im fine, our gross proceeds are nearly 22 
those of the preceding year. In addition, notwithstanding 
the increase of the anny owen by the special nature of 
‘the military conveyances, the working have augmented 
gnly four millions for an augmentation of proceeds amounting to 
22. Owing to these results, and in maintaining the. divi at 
the amount of the last year, we shall add 7,626,000f to our 
special reserve, which will be thus sarried to the figure of 
11,250,000f, and the total of our reserves on the 3ist.of last De- 
comber will have attained very nearly the sum of 22 millions. 
The convention with the Austrian Government, announced in 
our preceding report, has been ratified, and the complementary 
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just accomplished will have for our network 
Btates / ity depends. 
Seven directors are ap 


hii 


The Chevalier de Goxp- 
SCHMIDT, 
Baron de Bure, 
Whom we propose to you to re-elect. 
Resolutions i the Meeting. 

(The registers signed before the i 
to = presence of 230 s representing 198, 
shares. 

1. The meeting unanimously approves of the accounts of 1866, 
and fixes the dividend at 37f50c. 2. The meeting unanimously 
re-elects as directors :— 

MM. Wesrexxouz, MM. Baron de Lanasporrr, 
The Chevalier de Gotp- Brovurr, 
SCHMIDT, Bienamt, 
Baron de Bure, Lanpav. 
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Agriculture. 


| FARMERS BEWARE. 
bh CHAMBERS OF AGRICULTURE. 
Hae following the example of their Scotch brethren, by the forma- 
‘| tion of Chambers of Agriculture, English farmers will have to 
—_ against a — danger from which the shrewder North 
| British farmers keeps themselves free. We mean the risk of 
having the organisation intended by farmers to advance their own 
| trading interests turned by landowners into engines for the sup- 
4| port of their own class political interests. There have been 
divers indications that landowners, and those who are active sup- 
porters of landlord views, are anxious to take a lead amongst and 
to direct the action of the newly constituted Chambers of Agri- 
| culture in England, and the general unreadiness and want of the 
| habit of ind dent action so well nigh universal amongst Eng- 
| lish farmers favour the accomplishment of such a purpose. 
We all remember how the Gemant clubs and agricultural asso- 
ciations were converted. during the agitation required to repeal 
| the corn laws, into organisations for upholding protection—a sys- 
tem then supposed by the landowners to be essential to the main- 
| tenance of their own rents. So now the problem of the day with 
| the landed interest is, how to prevent any such reform in the 
representation of the people as will lessen the predominance of 
the landed interest in the Legislature; and there are signs that 
farmers, through their Chambers of Agriculture, are intended 


to be rallied to the support of the landowners’ resistance to such [ 


areform. Now, if there be any class in this country who would 
gain more than another by the diminution of the landed interest 
| in Parliament, it is the farming class. They are the direct and 
| immediate sufferers from the quasi-feudalism it is one of the 
great objects of the landowners to maintain. They constitute 
the class by whose agency the landed proprietors retain in their 
own hands the exclusive representation of the counties; and the 
farmers are kept in a state of dependence, and all the laws of 
' sound economy as regards the management of landed property 
are defied,-in order that this power may be retained in the 
| hands of the landowners. Whatever may be the merits or 
demerits of the various plans of Parliamentary reform we hear 
suggested or purposed in other respects, there cannot be the 
slightest doubt that any measure which should emancipate the 
Legislature from the rule of the landed interest, would remove 
| a@ most’ baneful incubus from English agriculture and English 
| farmers. 

Probably the position of farmers, aa regards the tenure of 
their farms and their general tone and habit of thought, will 
prevent them from taking much, if any, active part in support 
of any plan of Parliamentary reform; but they must beware 
| of being used by the political landowners for purposes quite 
| apart from or absolutely mischievous to agriculture and the in- 
| dependence of agriculturists. 

At the inaugurel dinner of the Shropshire Chamber of Agri- 
| culture, there was a large muster of members of Parliament, 
Mr Tomline, M.P. for Shrewsbury, being in the chair. That 
gentleman proposed the toast of ‘Success to the Shropshire 
Chamber of Agriculture” in a speech so silly and so prepos- 
| terous in its imputations against Parliamentary reformers that 
mere charity to the speaker would dictate an absolute silence 
jin regard toit. But there was an attempt to use the newly 
created organisation of the farmers for landlord purposes, 
which calls for a word of caution to the now awakening 
farming classes. The malt tax was the will-o’-the-wisp 
by which Mr Tomline tried to lure the farmers into his 
ils. He said, “the grievance of the malt tax was that 
which had united them and had formed this organisation,” a 
statement which is about as far.from true as possible. He after- 
wards said, ‘“ Now, did it ever strike them to inquire what 
became of the malt tax, what was done with the six millions of 
sovereigns which were annually taken, not only from the farmers, 
but from all classes of the population. They were sent to London, 
taken to the Bank of England, and lent out to City gentlemen, 
who employed them fortheir own purposes and profit, and this 
was called giving accommodation to the trade of the City of 
London. But this was not all. The Birmingham Bank broke 
lately, and bankruptcy made them acquainted with strange mys- 
teries of business. ‘Ihe report said that their business was to 
lend money to their clients—the manufacturers of Birmingham— 
and that the Bank of England would always lend money to them. 
This waa in the report. It was the same thing as if the Bank of 
England lent the money to the Birmingham men of business. 
Mr Bright was member for Birmingham ; he was in business ; 
he was ‘once a free trader, but he was now a supporter of the malt 
tax. .This 6,000,000 which the tax produced, and which was 
lent in discounts, was a fund which no man in business would 
willingly relinquish.” Can absurdity go further? It is difficult 
to say whether the number for Shrewsbury’s own ignorance or his 
faith in the ignorance of the farmers was most sublime. But under 
cover of this apparent political idiotcy there was the ill-disguised 
purpose in abuse, Mr Gladstone, Mill, and other Liberal 
economists, of drawing off the farmers from the sober considera- 
tion of their own wants and their own grievances. 
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If the Chambers of Agriculture in England are to become 
practical value, let the members eschew any such in’ S 
with their proceedings or diversion from their objects as would 
seem likely to be made, after the exhibition at Shrewsbury. 
THE BENEFIT OF STEAM PLOUGHING. 
AT a recent meeting of the Royal Agricultural ? 


menting on steam ploughing, and the lately publis ‘ean 


the society on that subject, made the following observations, | 


which are well worthy of the attention of both landowners ang 
farmers :—“ We have heard a good deal of valuable information 
to-day respecting the practice of different gentlemen ; but there 
is one light in which I view the system of steam ploughing | 
about which I should wish to make a remark or two. [I fl 
not only a revolution in our method of working the heavy 
lands of this country with all the advantages that have been 
deseribed to us ; I call it alsoa moral revolution which affects 
every class of persons connected with agriculture. I look upon 
it in this light, that it is impossible for tenants in the long rug 
to take up steam ploughing unless the farms are put into steam 
ploughing ‘condition for them. Small fields must be done away 
with ; hedgerows must be done away with; for my experience 
tells me that I should be sorry if I had to plough with 
less than 200 yards of rope. here is a large amount 
of economy effected in proportion to the quantity of rope 
that you co. out, and in not having to be stopped in pas 
sing from field to field by the impediments of hedgerows. But 
an important question now arises—Will the tenant farmer, when | 
the advantages of steam-ploughing are well understood through. 
out the country, embark his capital in the enterprise where his 
tenancy is fora short period only? [I believe that, with the 
capital and the intelligence which always flows with capital into 
any trade, and the increased education which on the part of the 
tenants is being applied to their holdings, we shall find these 
holdings cease to be yearly, and that a system of leasing will 
pervade the whole country. Herel connect the landlord and the 
tenant together in the matter of steam ploughing. Let me now 
connect the labourer with it, and show what will be the moral 
advantage to him of the steam plough. Of course, you take your|} 
best labourers. Like Mr Smith, I have not a man from 
village who has not been educated as a steam plougher. The 
seven years during which I have been engaged in the system 
have given time enough for a generation of young steam 
labourers to grow up, and I find that the mer who are connected 
with the steam plough have become a species of aristocracy 

the villagers, that they value the advantages of their position, 
and are determined to held it, and have their chiidren educated 
also, so that they in their turn shall become some of the best 
men in the village.” 


GAME.—THE SHADOW OF COMING EVENTS. 
Ara recent inaugural dinner of the Warwickshire Chamber of} 
Agricuiture in Coventry, at which some 300 of the leading 
farmers of the county attended, the chairman, the Earl of|} 
Clarendon, concluded an able and outspoken speech—such as 
farmers too seldom have addressed to them—by the followi 
observations about game :—The noble chairman said “ he wo 
conclude his speech with a monosyllable ; it shouid be ‘ game,’ 
He knew that ‘ game’ was a subject of great irritation; but they 
must, for all that, look the facts firmly in the face. High farm- 
ing and high preserving did not go hand in hand. Agriculture 
was now a science, requiring great capital, great skill and know- 
ledge, and the nicest calculation as to application. Now, 5,000 
or 10,000 hares, with rabbits ad infinitum, were great disturbers of 
the crops. The love of sport in this country was general and 
genuine; but no landlord could desire to have sport to the detri- 
ment of his tenants. The appetite for excessive returns of game 
killed, which had increased by indulgence, went beyond 
the legitimate requirements of sport. These competitive 
‘bags’ entered into the region of vanity; these abundant sup- 

lies to Leadenhall market entered into the region of lucre, and 
ieaae arose rank irritation. ‘This was also a subject he suggested 
for the consideration of any Chamber of Agriculture.” 

Lord Leigh, a sound friend to good husbandry and intelligent 
land management, and Mr Gasher More, M.P., whom the 
farmers of Shropshire put into the seat of Sir Baldwin Leighton, 
the author of the Police Game Preservation Act, were also pre- 
sent at the dinner. 

When « statesman, holding the position of Lord Clarendon, 
and who is known to be so careful in forming and so cautious in | 
expressing opinions of this nature, thus speaks, it may safely be 
concluded that the game system, and the unpopular code by 
which it is upheld, have no very long lease of life. 

The farmers of Warwickshire, almost to a man, are strongly 
opposed to game preservation, of which, unfortunately, there 
far too much in the country, and there is no doubt that at the 
next election, they will e their opinion on the subject felt. 
At the last general election they talked a good deal in this sense; 
by the next, they will have aut up their minds to act also. 
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